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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: /\/QWA / / {M&Zx E@% K/M/é Txc.. | OFFICIALUSE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

195 Church Street, 7th _Floor
(No. and Street)

New Haven, Connecticut 06510 ,
(State) (Zip Code)

(City)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
John Newman 203-784-5168

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

B PriéeWaterhouseCoopers, LLP

(Name - if individual, state last, first, middle name)

185 Asylum Street, Suite 2400 Hartford, Connecticut 06103
(State) (Zip Code)

(Address) (City)

CHECK ONE:
Certified Public Accountant
[J Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, John F. Newman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
NewAlliance Investments, Inc. , as

of December 31 ,20 09 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

tk‘/‘“““”’"“(,
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Signature
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(ol Pty
CEQ / President
Title

Notary Public

This report ** contains (check all applicable boxes):

Xl (a) Facing Page.

(b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

k] (d) Statement of Changes in Financial Condition.

Kl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.
Xl (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢ej)(3).



PRICEAATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
185 Asylum Street, Suite 2400
Hartford CT 06103-3404
Telephone (860) 241 7000
Facsimile (860) 241 7590

Report of Independent Accountants

To the Board of Directors of NewAlliance Investments, Inc.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Transitional Assessment
Recongiliation (Form SIPC-7T) of the Securities Investor Protection Corporation (SIPC) of NewAlliance
investments, Inc. for the period from April 1, 2009 through December 31, 2009, which were agreed to
by NewAlliance Investments, Inc., the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and the Securities Investor Protection Corporation (collectively, the
"specified parties") solely to assist the specified parties in evaluating NewAlliance Investments, Inc.'s
compliance with the applicable instructions of Form SIPC-7T during the period ended December 31,
2009. Management is responsible for NewAlliance Investments, Inc.'s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7T with
the respective cash disbursement records entries, as follows: payment dated January 1, 2009
in the amount of $150 compared to a copy of the check from NewAlliance Bank on behalf of
NewAlliance Investments, Inc., check number 218870, dated January 2, 2009; payment dated
July 30, 2009 in the amount of $314 compared to a copy of the check from NewAlliance
Investments, Inc., check number 2700, dated July 30, 2009; payment dated September 30,
2009 in the amount of $100 compared to a copy of the check from NewAlliance investments,
Inc., check number 2713, dated September 30, 2009, noting no differences.

2. Compared the Total Revenue amount reported on page 3, line 6 of the audited Form X-17A-5
for the year ended December 31, 2009 less the revenues reported on NewAlliance
Investments Inc.'s Focus Reports for the period from January 1, 2009 to March 31, 2009 as
applicable, with the Total revenue amount of $4,472,218 reported on page 2, item 2a of Form
SIPC-7T for the period from April 1, 2009 through December 31, 2009, noting no differences.

3. Compared any adjustments reported on page 2, items 2b and 2c of Form SIPC-7T with the
supporting schedules and working papers, as follows:

a. Compared deductions on line 1, revenues, of $4,378,246 to the general ledger and
supporting clearing agent statements provided by Brigid Nessing, Accounting
Manager, NewAlliance Investments, Inc., noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers obtained in procedure 3, as follows:



a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on
page 2, line 2d and the General Assessment @ .0025 on page 2, line 2e of $93,972
and $235, respectively of the Form SIPC-7T, noting no differences.

b. Recalculated the mathematical accuracy of the deductions in item 3 above, for which
we performed a calculation on the supporting general ledger and supporting clearing
agent statements, noting no differences.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company's preparation of Form SIPC 7-T in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of management and the board of directors of
NewAlliance Investments, Inc., the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and the Securities Investor Protection Corporation and is not intended to be
and should not be used by anyone other than these specified parties.

VhuceripreasoueCosrens | 1P

PricewaterhouseCoopers LLP
February 25, 2010



SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7T

SIPG-7T 805 15th St. N.W. Suite 800, Washington, D.C. 20005-2215
202-371-8300

(29-REV 12/09) ‘ _
{Read carefully-ihe instructions-in'your Working Copy before completing this Form}

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority,
purposes of the audit requirement of SEC Rule 17a-5:

, Note: If any ol the information shown on the mailing labs!
requires-corfection, please e-mail :any corréctions to

form@sipc.org and so indicate on the form filed.

Name and telephone number of person ta centact
respecting this form.

Transitional Assessment Reconciliation (29-REV 12/09)

s SR -

1934 Act regisiration no. and month in which fis¢a} year ends for

L _

2. A. General Assessment [item 28 from page 2 {not less than $150 minimum)} $ &85

B. Less paymeni made with SIPC-6 filed including $150 paid-with 2009 SIPC-4 {exclude interest) { (-\'TG)L;: )
' 7

1109/ 71300/ 9-30-CR

ale Paid /

C. Less prior overpayment applied . ‘

(3290

D. Assessment balance due or {cverpayment) L

S
E. interest compuled on iate payment (se€ instruciion E) for -days ai 20% per annum
f T - interest  carrid forwang (389
B Tolal assessmeni balance and interest due (or overpayment carried forward) 3 & /

G. PAID WITH THIS FORM:
Check enclosad, payahle o SIPG
Toial (mus! be same as F above) $

K. Overpaymeni carried iorward ' S 339 ;

3. Subsidiaries {8 and predecessors (P} included-in this form {give name and 1934 Acl registration number):

thi

The SIPC member submitiing this iorm and the
peison by whom it is execuled 1epresent ihereby

that all infermation conlained hevein is irue. correcl
and compiete

Daied the dey ai 2C

This iorm and the as
fer a period of noi le

sg
&L

7]
o
3
=
]
=
=

t 2 years in an easily accessible place.

‘f Dates

= Postmarked Received Reviewed

Lk

= - .

s Calevlations Documentation Forward Copy
e

<> Excepiions:

=W

o

7]

Disposition of exceptions:

s due 60 days afier the end of the fiscal year. Retaln the Working Copy of this form
iatest 2

WORKING copy



DETERMINATION OF “SiPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT
Amounts for the fiseal period
beginning April t, 2009
and ending .Uccemper3i 2009
Eliminate cents '

Item No. s_ 4 4‘7& 2D

2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030}

2b. Additions:
(1) Total revenues from the securilies business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

[2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from pringipal transactions in commodities in trading accounts.

{4) Interest dnd dividend expense deducled in determining item 2a.

(5} Net loss {rom management of or participation in the underwrifing or distribution of securities.

{6) Expenses other than advertising, priniing, registration fees and legal fees: deducted in-determining net
profit irom inanagement of or participation in underwriting or distribution of securities.

{7y Net foss from securities in investment accounis.

Total additions

2c. Deduclions;
{1} Reveniss from the dishibution of shares of a registered open .end invesiment company or unil
investment trusi, from the sals of vaniable anavities, from the busingss of insurance, from invesimant
a0visory services rendered lo regisierad investmant companies of insufance eompany separale i o~ .
accoynis, and rom fransactiens in security {utures products. Li i ?)‘78 N &Al C,g

{3; Commissione, Hloor brokerage and clearance paid i cther SIPC members in connactios

securities transachong.

i41 Reimbursements for postage ie connection with proxy soficitatian

{51 Het gain from securities 1o invesiment aecounte

5 in (i gertiticates of deposit ang

4 markups earmed from fransact
f

ic aceani

{61 100% of commissions an
fiit Trea

(G FOCUS Ling 22/PART HA Ling 13
GLOTNED 200
Totai deductions LL %78 &l‘{ 6
2d. SIPC Net Operating Reventes $ q ;)‘ q1 &
2e. General Assessment @ 0025 & 8556“

{to page 1 but not less than
2 $150 minimum}



SIBC-7T Instructions

This form is to be filed by all members of the Securilies Investor Protection Corporation whose fiscal years end April 30, 2009 thra
December 31, 2009. The form together with the payment is due no later than 60 days after the end of the fiscal year; or after member-
ship termination. Amounts reported hergin must be readily reconcilable with the member's records and the Securities and Exchange
Commission Rule 17a-5 report tiled, Quesiions, pertaining to this form should be directed to SIPC via e-mail at torm@sipc.org or by

telephoning 202-371-8300.

A. For the purposes .of this form, the term "SIPC Net
Operaling Revenues™ shall mean gross revenues from the
securities business as.defined in or pursuantto the applicable
seclions of the Securities Investor Protgction Act of 1870
("Act™) and Article 6 of SIPC’s bylaws (see page 4), less item
2¢(9) on page 2.

B. Gross revenues of subsidiaries, -except foreign
subsidiaries, are required to be included in SIPC Net
Operating Revenues on a consolidated basis except for a
subsidiary liling separately as explained hereinafter.

If a subsidiary was required to file a Rule 17a-5 annual
audited stalemen! of income separalely and is also a SIPC
member, then such subsidiary must itselt file SIPC-7T, pay
the assessment, and should not be consclidated in your
SIPC-7T.

SIPC Net Operating Revenues of a predecessor member
which are notincludedin item 2a, were notreporied separately
and the SIPC assessments were not paid thereon by.such
predecessor, shall be included in. ilem 2b{1).

C. Your General Assessment should be computed as follows:

(1) Line_2a For the applicable period enter total revenue

based upon amounis reporied in your Rule 17a-5 Annual

Audited Statement of Income prepared in conformity with

generally accepted accounting principles applicable to

securities brokers and deaiers. or if exempted from that

rule, use X-174-5 {FOCUS Repori) Line 12, Code 4030.

(2) Adjusimenis The purpose of the adjustments on page 2

is lo determine SIPC Net Operaling Revenues.

{a} Additions Lines 2b(1) through 2b{(7) assure that
assessable income and gain items of SIPC Net
Operating Revenues are totaled, unteduced by any
losses (e.0.. if anetioss wasincurred for the period
from all iransactions in trading account securities,
that net loss does not reduce other assessable
revenues). Thus. fine 2b(4) would include &li short
dividend and inlerest payments including thoss
meuired in reverse conversion accounts, rebaies
on siock lean positions and repc interest which
have been netied in delermining line 2(a).

by Leductions Line 2¢{1} through line 2¢(9) are either
provided forin the siatue, as indeduction 2¢{1}, o1 are
aliowed lo arrive ai an assessmeni base consisting of
net operating revenues from the securities business.
For example, line 2¢{9) allows for a deduction of
sither the fotal of inlerest and dividend expense (not
to exceed intgresi and dividend income), as reported
on FOCUS ling 22:PART HA linsg 13 {Code 4075), plus
fing 2bi4y or 40% of inieresi earned on cusiomers’
securities accounis (40% of FOCUS Line 5 Code
39601 Ba cerlain io complete both hine {1} and {1},
entering ihe greaier of the two in the {ar right colomi.
Dividends paid {o sharehoiders are nof considered
“Expense” and thus are not o be included in the
deduction. Likewise, inierest and dividends paid to
pariners pursuant to the partnership agreements
would also not be deducled.

If amounts reported on line 2¢(8) aggregate in

the form filed, such as copies of agreements. or a
represeniative prospectus that would reflect the
statutory basis for the deduction.

{i) Determine your SIPC Net Operating Revenues,
item 2d, by adding to item 2a, the total of item 2b,
and deducting the total of item 2¢.

(it} Muitiply SIPC Net Operating Revenues by the

applicable rate. Enler the resuiting amount (but

not tess than the $150 minimum} in item 2e and on
line 2A of page 1. ‘

Enter on line 2B the assessment due as reflected

on the SIPC-8 previously filed.

Subtract line 2B and 2C from line 2A and enter the

difference on line 2D. This is the balance due for

the period.

{v} Enter interest computed on late paymeni (if
applicable) on line 2E.

{vi) Enter the total due on line 2F and the payment of
the amount due online 2G.

{vii) Enter overpayment carried forward {il anyji on
line 2H.

=

(it

{iv

0. Any SIPC member which is also a bank (as defined in
the Securities Exchange Act ol 1934) may exclude frem SIPC
Net Operating Revenues dividends and inierest received on
securities in its invesiment accounis lo the extent that it
can demonsirate to SIPC's salisfaction that such securities
are held, and such dividends and interest are received,
solely in connection with its operalions as a bank and not in
connection with its operations as a hroker. dealer or member
of a national securities exchange. Any member who excludes
from SIPC Net Operating Revenues any dividends or interesi
pursuant toc the preceding sentence shall file with this form
& supplementary staiement setting forth the amount so
excluded and proot ol its entitlement to such exclusion.

E. Interest on Assessmenis: Hall or any pari of assessment
payable under Section 4 of the Acl has not been received within
15 days alter the due daie thereol, ihe member shaii pay m
addition to the amount of the assessmenl. interest ai the rale
of 20% per annum on the unpaid portion of the assessmeni
for each day it has been overdue. Hf any broker or dealer has
incorrectly filed g claim for exclusien from membership in the
Corporation, such broker or deaier shali pay. in addition fo
assessmenis due. inlerest af the raie of 20% per annum on the
unpaid assessment for each day i has not been paid since the
date on which it should have besr paid.

F. Securities and Exchange Commission Rule 17a-5(¢g}
{4} requires those who are not exempted irem the audit
requirement of the vule and whose gross revenues are in
excess of $500,000 {o file a supplemential independent
public accountanis report covering this SIPC-7T no later
than 60 days afier their fiscal year ends.

Mail this compleled form to SIPC {ogether with a check
for the amount due, made payable io SIPC, using the

excess of $100.000, documentation must accompany 3 enclosed reiurn envelope.



From Section 16(9) of the Act:

The term “gross revenues from the securities business” means the sum.of {but without duplication)—

{A) commissions earned in connection with transactions: in securities efiecied for cusiomers as agent {net of commissions paid
lo-other biokers and dealers in connection with such transactions) and markups with respect to purchases or sales of securities
as principal;

{B) charges for executing or clearing transactions in securities for other brokers and deaters;
{C) the net realized gain, if-any, from principal transactions in scurities in trading accounts;
(D} the net profit, if any, from the management of or participation in the underwriting or distribution of securities;

(E} inferest earned on customers’ securities accounts;

{F) fees for investment advisory services (except when rendered-to one or more registered investment companies or insurance
company separate accounts) or account supervision with respect to-securities:

(G} fees for the solicitation of proxies with respect to, or 1énders or éxchanges of, sesurities:
{H) income from service charges or other surcharges wilh respect to securities;

(1) excepl'as otherwise provided by rule of the Commission, dividends and interest received on securities in investment ac-
counts of the broker or dealer:

() fees in connection with pui, call, and other options fransactions in -sécurities:

(K) commissions earned for {ransactions in {i) cerlificales of deposit, and (ii) Treasury bilis, bankers acceptances. or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine months. exclusive of days of grace, or any renewal
thereof. the malturity of which is likewise limited, except that SIPC shall by bylaw include in the aggregale of gress revenues only
an appropriate percentage of such commissions based on SIPC's loss experience with respect lo such instruments over al least

the preceding five years; and
{L) fees and other inceme from such olher categories of the securities business as SIPC shall provide by bylaw.

Such term does not inciude revenues received by a broker or dealer in connection with the distribution of shares of a registered
open end invesiment company or unii invesiment lrust of revenues derived by a broker or dealer from the sales ol variable annui-
ties, the business of insurance. or transactions in security {utures products.

From Section 16(14) of the Act:

The term “Security” means any note, stock. ireasury siock, bond, debenture, evidence of indebledness. any collateral trusi certificate,
preorganization cerificate or subscription, ransierable share; voting trusi certilicate. certificate of deposil, cettilicale of deposit for
a security, or any securily future as thatterm is defined in section 78c{a)(55)(A) of this title, any invesiment contract or cerlilicate

of interest or participaiion in any protit sharing agreement or in any cil, gas or mineral royally or lease {if such investmen! coniract
or interest is the subject of a registration statemeni with the Commission pursuant 1o the provisions ol the Securities Acl of 1933 [15
U.5.C. 77a et seq [}, any pwt call, straddle. option. or privilege on any sceurily, cr group or index of securities (including any interest
therein o1 based on the value thereef), or any pul, call, straddle, oplion, or privilege entered into on a national securtties exchange
relating to foreign currency, any certificaie of interest or participation in, temporary of mierim cerlificate for, receipt for, guaranige
of. orwarrant o righl o subscribe to or purchase or sell any of the foregoing. and any other instrument commoaly known as & secu-
rity. Except as specifically provided above, the ierm “security” doss nol include any curfency, or any commodty or related contract or
iulures contracl. er any warrant or night io subscribe 1o or purchass or seil any of the foregoing

From SIPC Bylaw Article 6 {Assessmentis):

Section 1{i):

The term “gross revenues from the securities business™ includes the revenues in the delinilicn ol gross revenues irom the securifies
business set forth in the applicable sections of the Act

section 3:

For purpose of thiz article:

{a) The term "securities in ading accounis™ sha!l mean securities held for sale in the crdinary course of business and not identitied
as having been held for investment.

{b} The lerm "securities in investment accounis” shall mean securities thal are clearly ideniilied as having been acqguired for invest-
ment in accordance with provisions of the Internal Revenue Code applicable 1o dealers in securities.

{c} The term “fees and other income from such other categories ol the secwities business™ shali mean all revenue related eithe:
directly os mdirectly to the sacurities busingss excepi revenue included in Section 16{8}{A:-(L} and 1evenue specitically excepled in
Section 4(c}{3){Cj{!tem Ze(1], page 2}.

SIRG Examining Authoritizs:

4SE Amerizan Stock Excharge, LLC FINRA  Finarcial teduestry Reglatory Aulharity
CB0E Chicago Bozid Optien hanga, Incapnrated NYSE, Arca, Ire
CHX Chicage Stecx Exchange, incorporated KASDAQ 02X PHLX

$iPC Secyntinn fseestor Proteticn Corgaratian



PRICEAATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
185 Asylum Street, Suite 2400
Hartford CT 06103-3404
Telephone (860) 241 7000
Facsimile (860) 241 7590

Report of Independent Auditors on Internal Control Required by SEC Rule 17a-5(g)(1)

To the Board of Directors of
NewAlliance Investments, Inc.

In planning and performing our audit of the financial statements of NewAlliance Investments, Inc. (the
“Company”) as of and for the year ended December 31, 2009, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”), we have
made a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures, that we considered relevant to the objectives stated in Rule 17a-5(g), in making the following:

1. The periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11); and

2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company in
any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13; and

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.



Because of inherent limitations in internal control and the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be prevented or
detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first, second, and third
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control that we consider to be material
weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2009 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

TuctriptenioneCosrens | | P

February 25, 2010



